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: 3(3-0)
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: Odd
Brief Description of Course
: The course will provide students with a good knowledge about various aspects of public economics, which include role and function of the government, market failures deserving government intervention, theories of provision of public goods, theories of votes, theory of negative externalities, benefit-cost analysis, analysis of public expenditures, theories of taxation, tax incidence, economic efficiency consequence of taxation, government decentralization and fiscals
General Instructional Objective:  After attending the course is expected students have the capability to master public economics.
	No. 
	Specific Instructional Objectives
	Main Issues
	Sub-Issues
	Duration of Lecture
	Readings

	1
	After the course, students are expected to have good understanding about government’s role and function in economy
	Role and Function of the Government


	a. Adam Smith’s View on the Government’s Role and Function
b. Modern’s View of the Government’s Role and Function in the Economy
c. Provision of Public as One of the Government’s Function
d. Government Failures

	3 x 60 ‘
	MG (1)

JES (1)

	2
	After the course, students are expected to have good understanding about  the concept of Pareto efficiency , Paretian criteria for social improvement and Hicks-Kaldor Social Improvement Criteria  
	Private Goods, Market Mechanism and Pareto Efficiency


	a. Scarcity, Efficiency and Social Welfare
b. The Concept of Pareto Efficiency
c. Paretian Criteria for Social Improvement
d. Hicks-Kaldor Criteria for Social Improvement
e. Can Market Mechanism Reach Pareto Efficiency?
f. Market Imperfection as Another Reason for Government Intervention
	3 x 60 ‘
	JES (3)
WV (3,4,5)

	3
	After the course, students  will have the capability of explaining problem and sources of market failures that grant for government intervention and sources of government failures
	Market Failures and Government Intervention


	a. Problems of Market Failures
b. Sources of Market Failures
c. Government Failures
	3 x 60 ‘
	JES (4,5)

WV (3,4,5)

	4. 
	This lecture is designed to make students having good understanding provision public goods by private sector and government and constraints
	Provision of Public Goods
	a. Public Goods vs Private Goods
b. Public Goods and Market Failure
c. Fact about Provision of Public Goods
d. Public Provision of Public Goods
e. Private Provision of Public 
Goods
f. Efficient Government as a Public Goods
	3 x 60 ‘
	GJ (6)
JES (6)

	5
	This lecture is designed to make students understand well  about mechanisms for allocation of resources in public sectors and their limitations 
	Theories of Votes
	a. Mechanisms for Resource Allocation
b. Inefficiency Issue in  Votes
c. Overcoming Inefficiency in Votes  
d. Alternative Modes of Votes
e. Majority Voting and The Voting Paradox
f. Arrow’s Impossibility Theorem
g. Representative System
h. Main Constraints Faced by Representative Democratic System
	3 x 60 ‘
	MG (5)
JES (7)

	6
	To make students having a good knowledge about problem of pollutions,  alternative approaches to control pollutions and their limitations 
	Externalities


	a. Definition
b. Externalities and Environment 
c. The Problems of Externalities
d. Problem of Over Production of Goods  Generating Negative Externalities 

e. Problem of Under Supply of Goods

 Generating Positive Externalities 

f. Private Sector’s Solutions to Negative Externalities
g. Public Sector’s  Solutions to Negative Externalities
	3 x 60 ‘
	MG (6)

JES (9)

	7
	Making students capable to apply benefit –cost analysis in evaluating feasibility public goods projects 


	Benefit-Cost Analysis:

Part 1
	a. Why B-C analysis?
b. Efficient if Benefit > Cost
c. Consequence of Limited Government  Resources
d. Future Value of Money
e. Present Value of Money

f. Internal Rate of Return (IRR)
g. Net Benefit/Cost Ratio
	3 x 60 ‘
	MG (7)

JES (11)

	
	
	
	
	
	

	8.
	Making students capable to apply benefit –cost analysis in evaluating feasibility public goods projects 


	Benefit-Cost Analysis:

Part 2

	a. Steps in Conducting Project Evaluation
b. Differences between Benefit-Cost Analysis of Government Projects and that of Private Projects
c. Determination of Interest Rate for Government Project 
d. Advantage  and Disadvantage of the Cost -Benefit Analysis 
	3 x 60 ‘
	MG (7)

JES (11)

	9
	After attending this course, it is expected students to have good understanding about steps in analyzing public expenditure
	Analysis of Public Expenditure


	a. Introduction
b. Ten Steps in Analyzing Public Expenditure Policy
c. Identify Underlying Causes of the 
  Intervention
d. Identify Market Failures Used to Justify the Intervention
e. Alternative Forms of Intervention
f. Importance of Attention on Problem of Eligibility
g. Respond of Private Sector
h. Efficiency Consequence of the Intervention
i. Distributional Consequence of the Intervention
j. ”Equity-Efficiency 
Trade Off”
k. Objectives of Public 
 Policies
l. Political Process Underlying the Intervention
	3 x 60 ‘
	JES (10)

	10
	This lecture is for the purpose of equipping students with good knowledge about role of taxation in government and economy and desirable characteristics of taxation system 
	Government Revenue: 
Taxation in Theory and Practice
	a. Role of Tax in The Government and Economy
b. Types of Taxation
c. Desirable Characteristics of  Any Tax System
d. Practice of Taxation in  Indonesia
	3 x 60 ‘
	GJ (18)
JES (17)

RS (8,9,10,

11,12)

	11
	This course is designed to provide students good knowledge about tax incidence of different types of tax and effect of elasticity on tax incidence
	Tax Incidence
	a. Meaning
b. Tax Incidence in Competitive Markets
c. Ad valorem Tax versus Specific Tax
d. Effect of Elasticity on Tax Incidence
e. Tax Incidence on Wages

	3 x 60 ‘
	JES (18)

	12
	This course’s purpose is to give students  good knowledge about effects of taxation on economic economy   
	Taxation and Economic Efficiency
	a. Effect of Taxes Borne by Consumers
b. Quantifying the Distorting Effects of Taxation on Products
c. Taxation of Savings
d. Taxation of Labor Income
	3 x 60 ‘
	JES (19)

	13
	This course introduces students to  theoretical foundation of government decentralization 
	Theoretical Foundation of Government Decentralization and Regional Autonomy
	a. Inefficiency in Supply of Public Goods
b. Two Types of Public Goods
c. Market Competition as a Key to Overcome Inefficiency
d. Tiebout Hypothesis
e. Implication of  Tiebout Hypothesis
	
	JES (26)
MS (1,2)

	14
	After attending this course, students are expected to have good understanding about various aspects of regional autonomy and fiscal decentralization in Indonesia
	Regional Autonomy and Fiscal Decentralization in Indonesia
	a. Underlying Forces for Implementation of Regional Autonomy and Fiscal Decentralization
b. Legal Foundations

c. Authority of Local Government
d. Local Fiscals
e. Facts of Sharing of Funds between The Central and Regional Governments
f. Potential Advantages  
g. Potential Disadvantages

	3 x 60 ‘
	MS (1,2,3,4)
HAWW (5,13,16)



	
	
	UAS
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